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Introduction

You can download the full presentation 
at 

www.wavteq.com/publications/

Password: investindonesia2

http://www.wavteq.com/publications/
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About Indonesia

LƴŘƻƴŜǎƛŀΩǎ D5t ǿƛƭƭ 
increase by over 150% 
to $2.2 trillion by 2025 ς
ŎƭƻǎŜ ǘƻ /ŀƴŀŘŀΩǎ 

Indonesia has the 4th

largest population in the 
world (261 million as of 
August 2016)

Indonesia is one of the 
fastest growing economies 
in the world in the world 
(>5% p.a. 2012-16)

Access to the $2.5 trillion 
ASEAN market with a 
population of 620 million 
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Canadian investment in Indonesia

invested by 
Canadian firms

in Indonesia 

of Canadian investors 
in Indonesia are 

planning to 
re-invest in Indonesia

(WAVTEQ, June 2016 survey) 

of Canadian investors 
in Indonesia would 
recommend other 

Canadian companies 
to invest in Indonesia

(WAVTEQ, June 2016 survey) 

Renewables was the sector with the best 
opportunities for FDI into Indonesia 
according to Canadian investors. 
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Why invest in the agribusiness sector?

The food & beverage market 
in Indonesia will increase to 
$330 billion by 2020 

Agricultural area

54 million ha 
agricultural area growing by 

nearly 12% (2001-2011)

Track record

$18.7 billion
Agribusiness FDI in 
Indonesia 2011-15

Growth 

10%
average annual growth 

in food demand in 
Indonesia (2016-2020)
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Indonesia the largest market in ASEAN

Source: WAVTEQ, based on EIU. *Total market demand for meat, dairy, fish, fruit, vegetables, sugar, animal feed, animal and vegetableoils, 
processed food, alcoholic beverages, soft drinks and flavourings and tobacco products in nominal US$

Food & Beverage: forecast market demand in 2020 (USD billion)*

Indonesia has the largest market in ASEAN, with total market demand forecast to 
grow from $230 billion in 2016 to $334 billion by 2020
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Track record in attracting FDI 

FDI flows into Indonesia in the agribusiness sector (2010-15), US$ mn

Source: Based on BKPM data

Indonesia had attracted $18.7 billion of FDI in the agribusiness sector 
since 2011 with over $9 billion of FDI in the last 2 years
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Dairy and beef 
sector in 
Indonesia
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²Ƙȅ ƛƴǾŜǎǘ ƛƴ LƴŘƻƴŜǎƛŀΩǎ 5ŀƛǊȅ ǎŜŎǘƻǊΚ

1.3 billion
Trade Balance deficit 

of milk products(US$)

+8% yearly domestic 
demand growthfor 

milk products

30
Number of 

corporations in the 
dairy industry

$1.8 billion
yearly average
imports of milk 

products

750 million yearly 
units of canned liquid 

milk (387gr) 
consumed

325 million
yearly domestic 

demand (kg) of baby 
powder milk
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DǊƻǿǘƘ ƛƴ LƴŘƻƴŜǎƛŀΩǎ 5ŀƛǊȅ ǎŜŎǘƻǊΚ

Milk consumption

64%
increase in 

LƴŘƻƴŜǎƛŀΩǎ ǇŜǊ ŎŀǇƛǘŀ 
milk consumption 

(9.77 litres in 2008 to 
16 litres in 2016)

Milk production

36%
increase in 

LƴŘƻƴŜǎƛŀΩǎ Ƴƛƭƪ 
production (1.02m 

tons in 2008 to 
1.46m tons in 2016)

Domestic milk production = only 36% of domestic demand 
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Growth of dairy consumption in Indonesia
ÅDairy consumption in Indonesia, as well as in other ASEAN countries, 

continues to outpace supply, opening the market to opportunities for FDI. 

Å The combination of urbanization, rising incomes, and the emergence of an 
educated, health savvy middle-class will continue to drive growth in dairy 
consumption

Milk consumption, Indonesia, liters per capita (2007-2016)

Source: Economist Intelligence Unit Market Indicators and Forecasts
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Milk production in Indonesia
Å Between 2008 and 2016, the total growth of milk production was 43%.

Å The breakdown of the market is: Powdered milk (39%);Sweetened 
condensed milk (35%); andFluid UHT milk (26% of market).

Source: OECO, Food and Agriculture Organization of the United Nations (FAO) Agricultural Outlook, 2016 
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Forecast milk production in Indonesia
Å Domestic milk production is dominated by smallholders who usually own no more than five cows 

and are members of dairy cooperatives, who collect and sell the milk to processing companies. 

Å These small-scale processers of milk production can often have a low degree of efficiency and 
product quality. Production, at around 10 litres per day, is less than half of international norms (20-
25 litres per day). 

Å Indonesian sweetened condensed milk manufacturers rely on imported whole milk powder to 
supplement protein content. There are major opportunities for foreign investors to invest in 
Indonesia to increase the efficiency and quality of dairy production and growing market demand.

Source: OECO, Food and Agriculture Organization of the United Nations (FAO) Agricultural Outlook, 2016 

Forecast milk production in Indonesia, thousand tons (2016-2025)
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Yogurt production in Indonesia
Å In terms of other dairy products, yogurt was the fastest growing market at 

18% growth in 2013. 

Å The chart below shows that yogurt production in Indonesia grew by 67% 
from 2004-2013. 

Source: Food and Agricultural Organization of the United Nations 

Total yogurt production in Indonesia, tonnes (2004-2013)
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Beef production
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LƴŘƻƴŜǎƛŀΩǎ ŎŀǘǘƭŜ ƛƴŘǳǎǘǊȅ ŎƻƴŎŜƴǘǊŀǘƛƻƴ

Cattle population concentration and production locations
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Sumatra is 
home to 

most of the 
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Imports of livestock

2014 Import
(tons)

Export
(tons)

Balance
(tons)

Balance 
(000 US$)

Live animals

Cattle 130,021 - -130,021 -338,399

Livestock Products

Meet of bovine 
animals

47,698 3 .3 -47,695 -222,215
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FDI Track Record ςBKPM data
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FDI Track Record ςcase studies

Å Nestle began operations in Indonesia in 1971. Nestle Indonesia 
now employs more than 3,300 employees, operating four 
factories in Indonesia. One of them is located in East Java, which 
process dairy products.

Å The factory located in Kejayan (East Java) expanded in 2010 and 
ōŜŎŀƳŜ ƻƴŜ ƻŦ bŜǎǘƭŜΩǎ мл ƭŀǊƎŜǎǘ Ǉƭŀƴǘ ƛƴ ǘƘŜ ǿƻǊƭŘΦ

Å Currently, the factory located in East Java absorbs 700,000 litters 
daily of fresh milk from 33,000 dairy farmers in East Java

Å Frisian Flag Indonesia (FFI) is a Dutch manufacturer of dairy-based 
nutritional products for children in Indonesia under Frisian Flag brand.

Å The company operate two state-of-the-arts production facilities in 
Pasar Rebo and Ciracas, both in East Jakarta, with a broad portfolio of 
products such as liquid milk, milk powder and sweetened condensed 
milk According to the annual report 2015 of Friesland Campina, Frisian 
Flag was in second position in the top 10 consumer brands in revenue
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FDI Track Record 


